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DR M.D. NAHAN (Riverton — Minister for Energy) [9.08 am]: I rise to inform the house of new 
arrangements to apply to the selection and funding of major residential projects under the state underground 
power program. The program is one of the most successful energy policy initiatives implemented in 
Western Australia. It was introduced in 1996 by the Liberal–National government to assist local governments to 
convert overhead electricity distribution networks to underground systems. The purpose of the program is to 
enhance the safety and reliability of the supply of electricity services. Since the program began, 85 projects have 
been completed, providing underground power to about 86 000 properties. The program has proved to be very 
popular, with many worthwhile projects missing out in previous funding rounds. The revised arrangements for 
the selection and funding of projects will allow for a larger number of projects to access available state 
government funding. The program is delivered by the state government in partnership with Western Power and 
local governments. To date, the state government and Western Power have each contributed 25 per cent of the 
costs, with the participating local governments funding the remaining 50 per cent. 

In the next funding round, local governments will be able to nominate the proportion of project funding they are 
willing to pay. Project proposals offering a greater contribution share will receive a higher score in the selection 
process, thereby making their tenders more competitive. The minimum contribution from local governments will 
continue to be 50 per cent. Western Power’s contributions will vary according to the benefits that Western Power 
accrues through future savings in not having to maintain the overhead network. The government, through the 
Department of Finance, will contribute the amount remaining after the local government and Western Power 
contribution shares have been determined. The selection process requires community support for projects. The 
level of community support is very important, as property owners are usually asked by the relevant local 
government to contribute towards the cost of a project. A community survey will need to show that at least 
50 per cent of survey respondents support the project. The greater the level of community support above 
50 per cent, the more competitive a proposal will be in the selection process. 

Projects that improve the electricity network by replacing ageing infrastructure and advancing scheduled 
maintenance will also be targeted. Those proposals that offer the greatest security benefits to the network will 
receive a higher score. Evaluation and selection of nominated proposals will continue to be an independent 
process managed by the program steering committee. The steering committee comprises representatives from the 
Department of Finance’s Public Utilities Office, Western Power and the Western Australian Local Government 
Association. The process will be overseen by an independent probity auditor. 

In summary, the new arrangements will allow more undergrounding projects to be undertaken, with more 
efficient use of government funds and greater benefits in the security and reliability of our electricity system. 
I look forward to another successful funding round of the state underground power program. 
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